1

Weekly Mutual Fund Report
May 07, 2012

Weekly Mutual Fund Report

Retail Research

2

Market Update
Equity markets:

 Indian Markets: The benchmarks Sensex and Nifty were down 1.8% and 2% respectively during the week ended

Friday, 04 May 2012. Marco-economic worries arising from the country's high fiscal and trade deficit weighed on
sentiment as the market lost ground during the latter part of the week after a positive start. The market fell in
three out of four trading sessions during the week ended Friday, 4th May 2012. Auto shares fell as most auto
firms reported tepid sales growth for April 2012. IT stocks rose on a weak rupee. Bank stocks tumbled after the
RBI outlined a schedule for banks to steadily build up their capital buffers through March 2018. The BSE Mid-Cap
index lost 2.2% while the BSE small cap index lost 1.6% for the week.

Indices watch:

Data as on May 04, 2012.

 Outlook for the current week: Investors could closely watch India Inc's Q4 FY12 and FY12 earnings. The focus
could be on the guidance provided by the management for the year ending FY12 to gauge the earnings outlook.
The results announced so far have been mixed. The week ahead would witness the Finance bill 2012 being
debated and passed in the Parliament.

 Some of the key companies announcing their results in the week include HDFC on 7th May 2012, Hindalco and
Asian Paints on 8th May 2012, Punjab National Bank and Ranbaxy Laboratories on 9th May 2012, NTPC on 10th
May 2012 and Dr Reddy's Laboratories on 11th May 2012.
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Market Update

contd…

 Global Markets: All the three US indices ended in the red for the week ended 4th May 2012. The drop in the US

indices could be attributable to the drop in the consumer confidence levels to a two-month low as more
Americans grew concerned about their personal finances. Asian stocks rose, with a regional index advancing for
the first time in five weeks, after Australia cut key interest rates by more than forecast and on signs
manufacturing output in China and the US is improving.

Debt markets:

 G Sec: The Indian bond markets witnessed yields inching down for the shortened week that ended on May 04,
2012. The Government securities market started the week on a cautious note on apprehensions over the auction
papers that were to be announced for the week. Value buying at lower level improved the sentiment to some
extent during the day. Markets remained closed on 1st May on account of Maharashtra Day. Prices of gilts went
up on Wednesday on expectations of improvement in liquidity on account of redemption of 7.40% GOI 21012
scheduled on Thursday. G Sec market witnessed range-bound activity on Thursday as there were no major cues.
However, lower global crude oil prices improved the market sentiment slightly during the day. Yields of G secs
closed higher on Friday observing the auction cut offs which were come lower than the market expectations. The
benchmark 10 Year bond was not trading on Friday because of the regular "shut period" ahead of Saturday's
coupon payment.

 Hence, the 10 Yr benchmark, ‘G Sec 7.79% GS 2021’ bond yields closed down by 3 basis points at 8.62% (101.09)
on Thursday Vs. its close of 8.65% on the previous week.
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Market Update

contd…
.

G Sec Auction:

 The G-sec auction worth Rs 18,000 crore was fully subscribed. The cut off yields in the G-sec auction were 8.19%
GS 2020 at 8.54%, 9.15% GS 2024 at 8.72%, 8.97% GS 2030 at 8.92%, 8.83% GS 2041 at 8.99% .

T-Bill:

 The T-Bill auctions held on May 02 were fully subscribed. RBI set the cut-off price for the 91-Day T-Bill at 8.44%
which was higher than the previous cut off 8.39%.

 The 364-day T-bill auction saw cut-off come in at 8.31% which was higher than the previous cut off 8.17%.
 The central bank announced the sale of 91 Day T-Bill for the amount of Rs. 9,000 crore and 182 Day T-Bill for Rs.
5,000 crore. The auction will be conducted on May 09.
Debt watch:

Corporate Bonds:

 The 1 year AAA bond ended at 9.60% which was higher than the previous close of 9.57%. The 10-year bond traded
at 9.41% which was lower than the previous close of 9.42%.
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Market Update

contd…

Call & CBLO:

 The liquidity in the system was easy last week as compared to previous week. Bids for repo were a daily average
of Rs. 1 lakh crore for last week (Rs. 1.14 lakh crore on previous week).

 The inter bank call rates hovered in the range of 7.60% levels. The CBLO rates were positioned at 7.90% level.
MF’s net investment in Equity and Debt:
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Outlook for the week: We feel that the 10-year G Sec yields could trade in the 8.50% - 8.80% band for the week.
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Scheme Analysis
Canara Robeco Equity Diversified (G)
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Scheme Analysis

contd…

Key Points:

 Canara Robeco Equity Diversified, a consistent performer in Equity Diversified – Multi-cap category, managed to

deliver better risk adjusted returns over periods irrespective of market cycles compared to its benchmark and
category. A flexible investment approach of investing in stocks across market capitalization helped the scheme
to outperform the peers and category during various market cycles. The scheme registered -1%, +21% and +12%
of compounded returns for the one, three and five year time periods respectively while the benchmark posted 8%, +11% and +4% of returns respectively. Meanwhile, the category clocked -5%, +18% and +5% of CAGR returns
respectively.

 The fund manager prefers to hold maximum of assets into large cap stocks considering the recent months
portfolio. An average of 80% of assets has been kept in large cap stocks in the last one year period.

 The scheme has been managed with high quality diversified portfolio with a mix of growth and value stocks. The

Fund manager follows bottom up approach while choosing stocks especially on large cap side from BSE 200
spectrum. Portfolio has been churned moderately in the last six months periods as it added 10 new stocks and
exited from 9 stocks. It reflects in the turnover ratio of the scheme which is about 19%.

Unit Growth of investments vis-a-vis Benchmark
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Scheme Analysis

contd…

 HDFC Bank, ITC and ICICI Bank are the stocks that topped in its latest portfolio having weights of 5.93%, 4.41%
and 4.28% to its net assets respectively. The expense ratio of 2.25% for the scheme is lower compared to the
category average of 2.26%.

 Rating agencies like Value research & Crisil assigned ‘5 star’ and ‘CPR 1’ respectively for the scheme. These
reflect very good performance of the scheme on generating high-risk adjusted returns. The scheme is managed
by Mr. Soumendra Nath Lahiri. The corpus of the scheme as per latest data was at Rs. 543 crore.

 As far as risk measures are concerned, the scheme has done well in terms of Sharpe and Jensons Alpha. It
registered Sharpe of -0.02% (11/66) and Alpha of 0.02% (9/66). It seems to be less risky while compared to peers
as it generated 0.96% (category 1.05%) of Standard Deviation over the last one-year.

 Conclusion: Given its past record, multi-cap strategy and value based investment approach, investors with
medium risk appetite can invest in the scheme and hold for at least 2 years. SIP mode will be the preferable
option for investing in the scheme given in the volatile nature in the equity market.
Fund Performance vis-a-vis Benchmark (excess returns):
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Mutual Fund Score Board

contd…

.

Mutual Fund Preferred Picks:
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Mutual Fund Score Board

contd…

Notes:

 NAV value as on May 04, 2012. Portfolio data as on Mar 2012.
 Returns are trailing and annualized (CAGR).
 The notations '5 Star & CPR 1' (used by VR & Crisil respectively) are considered as top in respective rating and
ranking scales.

 The performance of the funds are rated and classified by Value Research in the following ways. Top 10% funds in
each category were classified ‘*****’ funds, the next 22.5% got a ‘****’ star, while the middle 35% got a ‘***’,
while the next 22.5% and bottom 10% got ‘**’ and ‘*’ respectively.

 The criteria used in computing the CRISIL Composite Performance Rank are Superior Return Score, based on
NAVs over the Quarter Ended Mar 12, Based on percentile of number of schemes considered in the category, the
schemes are ranked as follows: CPR 1- Very Good performance, CPR 2 - Good performance, CPR 3 - Average
performance, CPR 4 - Below average and CPR 5 - Relatively weak performance in the category.

 While selecting schemes adequate importance has been given to corpus and age of scheme.
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NFO Updates:

Dividend:

News:
 Change in Fund Manager in SBI Magnum Instacash Liquid Floater & SBI Magnum Income Floating Rate Plan:
SBI Mutual Fund has announced a change in the fund manager, with effect from April 20, 2012. Now, Mr. R.Arun
will manage SBI Magnum Instacash Liquid Floater, SBI Magnum Income Floating Rate Savings Plus Bond and SBI
Magnum Income Floating Rate Long-term plan.
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 ICICI Prudential MF Launches SIP Insure Facility: ICICI Prudential Mutual Fund has launched the SIP Insure
facility with effect from May 4, 2012. It is an optional feature in addition to the Systematic Investment Plan (SIP).
The premium will be borne by AMC. This facility will be available under all the equity schemes. Insurance Cover if
SIP continues if, I. It will be 10 times of monthly SIP Insure installment in Year 1. II. It will be 50 times of monthly
SIP Insure installment in Year 2. III. It will be 100 times of monthly SIP Insure installment from Year 3 onwards.
However, the cover will be maximum upto Rs.20 lacs per investor across all schemes/plans/folios.

 Change in Asset Allocation in Principal Bank CD Fund: Principal Mutual Fund has announced a change in the
asset allocation pattern of Principal Bank CD Fund, with effect from June 1, 2012. Now, the scheme will be able
to invest upto 90% in Bank Certificate of Deposits (CDs), Repo, CBLO & units of Money Market/Liquid Funds. It will
also be investing between 10 to 20% in debt instruments. Presently, it invests between 80-100% in Bank CDs, upto
10% in Repo, CBLO & units of Money Market/Liquid Funds & upto 20% in debt instruments. Investors have been
given an option to exit without paying any exit load between May 3, 2012 and June 1, 2012.

Analyst: Dhuraivel Gunasekaran.
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