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Market Update
.

Equity markets:

 Indian Markets: The market snapped a 5-week rally as weakness in global stocks triggered profit booking.
Investors sentiment was also hurt by IT major Infosys revising downwards both earnings & revenue growth
guidance for FY13 in dollar terms after reporting disappointing Q1 June 2012 results. The Sensex declined in 4
out of 5 trading sessions of the week that ended on Friday, 13 July 2012. The BSE Sensex declined 307.4 points
or 1.8% to 17,213.7. The Nifty fell 89.7 points or 1.7% to settle at 5227.3.
Indices watch:

Data as on July 13, 2012.

 Outlook for the current week: First quarter June 2012 corporate earnings and macroeconomic data may dictate
near term trend on the bourses. The government will announce data on index of industrial production (IIP) for
May 2012 on Thursday, 12 July 2012. The next major trigger for the stock market is Q1 June 2012 corporate
earnings. Investors would also closely watch how the monsoon progresses.

 In the global market, US jobs data was disappointing, which led to a sell off in the US markets. This could take a
toll on the Indian markets for a day or two. Important Chinese economic data is due over the next few days.
During a five-day period from 9 to 13 July 2012, China will unveil data on second quarter GDP, data for June
2012 on fixed-asset investment, inflation, industrial production and bank lending.
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 Global Markets: For the week, the S&P rose 0.2% and the Dow rose less than 0.1%. Both chalked up much

steeper losses before Friday's rally. The Nasdaq fell 1% for the week, pressured by poor outlooks from technology
companies. Asian stocks fell, with the regional benchmark posting its largest weekly retreat since May amid
concern that slowdown in economies from China and Korea to Australia would hurt corporate profits. The MSCI
Asia Pacific Index slid 2.8%, the largest weekly decline since the third week in May, to 115.3.

Debt markets:

 G Sec: The Indian bond markets witnessed yields inching down for the week ended July 13, 2012. Indian G-Sec
market opened the week on firm note tracking lower-than-expected rise in US employment data and fall in
global crude oil prices. Lesser demand for 10 Yr benchmark securities kept that yield flat. Positive expectation
on announcement of OMO purchase for the week by the RBI pushed up prices of the gilt securities on Tuesday.
Gilt prices rose on Wednesday on increased global risk aversion coupled with expectation of weak industrial
production. The G-Sec market traded on a positive note on Thursday seeing weak reading on IIP numbers for the
month of May and a considerable downward revision for the April data. However further rise in bond prices were
capped by profit booking and heavy supply of securities, scheduled for auction on July 13. Markets closed on
Friday with cautious note ahead of the release of inflation data for June. Hence, the new 10 Yr benchmark, ‘G
Sec 8.15% GS 2022’ bond yields closed down by 5 basis points at 8.10% (100.35) on Friday Vs. its close of 8.15%
on the previous week.
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Weekly Gilt Auction:

 The auction cut off yields came as follows: 8.07% GS 2017 at 8.01%, 8.15% GS 2022 at 8.10%, 8.97% GS 2030 at
8.50% and 8.33% GS 2036 at 8.59%.
T-Bill:

 The T-Bill auctions held on July 04 were fully subscribed. RBI set the cut-off price for the 91-Day T-Bill at 8.23%
which was lower than the previous cut off of 8.27%. The 364 day T-bill auction saw cut-off come in at 8.06%
which was lower than the previous cut off of 8.12%.

 The central bank announced the sale of 91 Day T-Bill for the amount of Rs. 7,000 crore and 182 Day T-Bill for Rs.
5,000 crore. The auction will be conducted on July 18.
Corporate Bonds:

 The 1 year AAA bond ended at 9.35% which was higher than the previous close of 9.30%. The 10-year bond traded
at 9.34% which was higher than the previous close of 9.33%.
Debt watch:
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Call & CBLO:

 The liquidity in the system was hardened last week as compared to previous week. Bids for repo were a daily
average of Rs. 49,052 crore for last week (Rs. 43,117 crore in previous week).

 The inter bank call rates hovered in the range of 8.10% levels. The CBLO rates were positioned at 6.05% level.
MF’s net investment in Equity and Debt:
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Outlook for the week: We feel that the 10-year G Sec yields could trade in the 8.00% - 8.25% band for the week.
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Scheme Analysis
Franklin India Bluechip Fund (G)
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Key Points:

 Franklin India Bluechip, a consistent performer from Large cap Equity category, has managed to deliver high risk

adjusted returns over the long run, all thanks to its pure large-cap oriented investment strategy. It outperformed
its benchmark – BSE Sensex and category for one, three and five year time frames by registering -3%, +13% and
+7% of compounded returns respectively. For the same period, the benchmark posted -7%, +8% and +3% of
returns while the category clocked -5%, +11% and +4% of CAGR returns respectively.

 Growth oriented contrarian investment bets coupled with largecap orientation helped the scheme not only to

yield notable returns during market rallies but also to cushion market shocks during turbulences. The Fund
manager invests primarily in large caps stocks (market cap of the top 20% of CNX 500). As far as latest portfolio is
concerned, the exposure on such stocks was kept at about 99%.

 Portfolio has been churned moderately in last six months periods as it added 8 new stocks and exited from 10
stocks. It reflects in its turnover ratio which is about 38%.

Unit Growth of investments vis-a-vis Benchmark
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contd…

 ICICI Bank, Infosys and Bharti Airtel Ltd are the stocks that topped in its latest portfolio having weights of 7.47%,
7.03% and 6.69% to its net assets respectively. The expense ratio of 1.82% for the scheme is lower compared to
the category average of 2.16%.

 Rating agencies like Value research & Crisil assigned ‘5 star’ and ‘CPR 1’respectively for the scheme. These
reflect very good performance of scheme of generating high-risk adjusted returns. The scheme is managed jointly
by Mr. Anand Radhakrishnan and Mr. Anand Vasudevan. The corpus of the scheme as per latest data was at Rs.
4,876 crore.

 As far as risk measures are concerned, the scheme has done very well in terms of Standard Deviation, Sharpe and
Jensons Alpha. It registered Sharpe as -0.02% (11/52) and Alpha as 0.01% (9/52). It seems to be less risky while
compared to peers as it generated 1.08% (category 1.13%) of Standard Deviation for last one-year period.

 Conclusion: Given its consistent long term performance on the back of investing in growth oriented frontline
stocks, investors with medium risk appetite can invest in the scheme and hold for at least 2 years. Investment
through SIP is advisable at this juncture.
Fund Performance vis-a-vis Benchmark (Excess Return):
3.00

Monthly Fund Return +/-BSE Sensex

2.00
1.00
0.00
-1.00
-2.00
-3.00
Jun-11

Jul-11

Weekly Mutual Fund Report

Aug-11

Sep-11

Oct-11

Nov-11

Dec-11

Retail Research

Jan-12

Feb-12

Mar-12

Apr-12

May-12

Jun-12

9

Mutual Fund Score Board

contd…

.

Mutual Fund Preferred Picks:
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Notes:

 NAV value as on July 13, 2012. Portfolio data as on June 2012.
 Returns are trailing and annualized (CAGR).
 The notations '5 Star & CPR 1' (used by VR & Crisil respectively) are considered as top in respective rating and
ranking scales.

 The performance of the funds are rated and classified by Value Research in the following ways. Top 10% funds in
each category were classified ‘*****’ funds, the next 22.5% got a ‘****’ star, while the middle 35% got a ‘***’,
while the next 22.5% and bottom 10% got ‘**’ and ‘*’ respectively.

 The criteria used in computing the CRISIL Composite Performance Rank are Superior Return Score, based on
NAVs over the Quarter Ended Mar 12, Based on percentile of number of schemes considered in the category, the
schemes are ranked as follows: CPR 1- Very Good performance, CPR 2 - Good performance, CPR 3 - Average
performance, CPR 4 - Below average and CPR 5 - Relatively weak performance in the category.

 While selecting schemes adequate importance has been given to corpus and age of scheme.
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NFO Updates:

News:
 Merger of SBI One India Fund into SBI Magnum Equity: SBI Mutual Fund has approved the merger of SBI One
India Fund with SBI Magnum Equity Fund, with effect from August 10, 2012. The existing unit holders, who do not
approve of the above merger, have an option to exit the scheme anytime between July 10, 2012 to August 10,
2012 without paying any exit load. However, the unit holders who choose to remain invested in SBI One India
Fund will be allotted units of SBI Equity Fund at applicable NAV as on August 10, 2012.

 Change in Fund Manager in Franklin India High Growth Companies Fund: Franklin Templeton Mutual Fund has
announced a change in the fund manager of Franklin India High Growth Companies Fund. Mr.K.N.
Sivasubramanian has been joined by Ms. Roshi Jain with effect from 9 July, 2012. However, prior to this change
Mr. K.N.Sivasubramanian had been managing the scheme with Mr. Anand Radhakrishnan.
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 Principal Services to merge with Principal Growth: Principal Mutual Fund has approved the merger of Principal
Services Industries Fund with Principal Growth Fund, with effect from August 10, 2012. The existing unit holders,
who do not approve of the above merger, have an option to exit the scheme anytime between July 12, 2012 and
August 10, 2012 without paying any exit load. However, the unit holders who choose to remain invested in
Principal Services Industries Fund shall be allotted units of Principal Growth Fund at applicable NAV as on August
10, 2012.

 Change in Fund Manager in L&T Mutual Fund: L&T Mutual Fund has announced a change in the fund managers
with effect from July 6, 2012. The schemes - L&T Liquid, Ultra Short Term, Short Term Debt, Select Income Flexi
Debt and L&T FMP-I(Sep 24M A) shall now be managed by Ms. Shobheta Manglik. Earlier these schemes (excluding
L&T Liquid) were being managed by Ms. Bekxy Kuriakose. While L&T Liquid were being managed by Ms. Bekxy
Kuriakose & Ms. Shobheta Manglik.

Analyst: Dhuraivel Gunasekaran.
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