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HDFC securities

RETAIL RESEARCH

Scheme Analysis - Update I 01 Sep, 2018

DSP Small Cap Fund (earlier known DSP BR Micro Cap Fund)

The fund house has decided to reopen fresh investments only through SIP & STP mode with effect from Sep 03, 2018. It had stopped accepting fresh SIP inflows from Feb 20, 2017 prior
to which the corpus of the scheme rose sharply from Rs 363 cr in Feb 2014 to Rs 5,108 cr in Feb 2017.

DSP Small Cap Fund

Fund Objective/Mission

The primary investment objective is to =eek to gernerate
lorng term capital appreciation Frorm a portFolio that is
sub=stantially con=stituted of equity and equitu related
securities of =small cap companies. From timne to time, the
Fund manager will also =esek participation im other egquity
arnd equitu related securities to achiewe optimmal portFolio
cornstruction. There is no assurance that the investoent
objective of the Scherme will be realized

Fund House Details

AMC Mame: DSP BlackRock Asset Management
Address: rafatlal Centre, 10th Floor,Mariman
Point, Mumbai 400021

wWebsite: www . dspblackrock.com

Financial Dretails

AUM As On (31-TPul-2018) Rs.Cr S5351.38
MNAYW as on (3I0-Aupg-2018 ) Rs. 50 2470
Min Inwvestment [(Rs.) Lumpsum ERCRENCY
SIP S00
MAV (52 Week High) {09-lan-2018} 7341
(52 Wweek Low) {20-lul-2018} 551600
Top 10 Companies
Marme 25
Atul Ltd 3 .81
Iipca Laboratories Ltd 355
Aarti Industries Ltd 3. .45
SRF Ltd 3. 33
Finolex Cables Ltd .29
APL Apollo Tubes Ltd 293
DCB Bank Ltd 2. 87
KPR Mill Ltd 2.TE
Milkamal Ltd 262
Siyaram Silk Mills Litd 255

i3 & Indicates an increase or decrease or no change in
holding since last portffobo. & Indicates new holding since kst portfolio.

SIP - Invested Rs. 5,000 Every WMomnth

Total
Period Inwestment Scheme(Rs.) BenchiWark
(Rs.)
1 Year 50,000 52,054 59,294
3 Years 1,800,000 2,000,362 2,25,218
5 Years 5,00, 000 4. FTF A238 G 2T . 1Za
10 Years 5,00, 000 20,553,488 12 04,272
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Inwvestment Information

Fund Structure

Scheme COpen Ended Total Stocks: =25
Launch Date Dd-May-Z007 Total Sectors: 43
Fumnd Manager Winit Sambre PJ/E Ratio: 29 09
BenchMark SE&P BSE Small-Cap TRI P/B Ratio: 4265
Max.Entry Load [2%) (u] Avweg. Market Cap [(Rs. ISZ1. Fg
Max.Exit Load [(2:) a1 On (21-Aug-2018)
Riskometer MModerately High
S-Years History
Financial Year 201 7-2018 2016-2017 2015-2016 2014-2015 2013-2014
MAaw in Rs.(as on 31st March) 62 61 57.89 40 90 I39.c4 2004
Met Assets (Rs. crores) 5845 50 5523 .05 2351 75 1921.59 I80.81
Returns (25) 8.15 41 .12 1.2 oo .05 232 97
CMX MNIFTY Returns (25) 10.25 1894 987 2635 1753
Category Rank S1/(565) FAS2) s/(40) 132 s/22)
Cuarterly Performance - Last 5 years
Financial Year L b 8 Oz O3 L
2018-2019 -O8.91 A LA A
2017-2018 4 83 -01. 48 185891 -12 00
2015-2017F 15 .89 o7. 4z -0 0 15 .26
2015-2015 -0l .24 2T 05.83 -08.18
2014-2015 3655 15.08 1505 o7 11
Market Capitalisation Asset Com position
MCAP S8 Peomet I
100 =7 -
Dapf=sh
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Lar=e rAid =mall

*LargeCap-*Rs=s. 30,000 crores; MidCap- between R=s. 10,0300 crores to Rs. 30,000 crores; SmallCap- <R=.10,000 crores as per

SEBI circular

Top 10 Sectormnawise Holdings

Scheme Performamnce (As On 3008,/ 2018)

5&PF BSE
Marme 25 Period Returns[2:) Small-Cap Rank
TRI

Chemicals 13 46 N 3 Month .50 -1. A3 TEe)
Textiles 1123 “r & Month i3 -5 a2/ 7o)
Auto ancillaries oF. 21 in 1 Year 13 8. 445(656)
Steel o7.14 S 3 Year 7a 15.79 19/(a4)
Pharmaceuticals 05 94 in S Year a7 2811 522
Plastic products 0545 “r Since Inc 35 3 .59 15T
Cables 05_36 “r wolatility Measures
Finance o4 .82 iy [~ 022 Std Dew o083
Capital Goods - Electrical o3 98 S Beta 0O.62 Sharpe o003
Ceramic Producks o316 i

a1 Indicates an incease or decresse or no change in
holding since last portfolio. & Indicates new holding since st porifolio.
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II:- HDFC securities

Key points:

DSP Small Cap Fund has been one of the most consistent performers in the Small-cap category. Though
the recent performance of the scheme has been mediocre compared to peers, the performance over the
long run has been commendable. The scheme had temporarily stopped SIP from Feb 2017 since they
were of the belief that size poses bigger challenge of liquidity and it would be difficult to deploy huge

flows of money in a shorter time period in the small-cap category.

The fund has always been both valuation and quality conscious, unwilling to compromise on either for
quick gains. It uses bottom up approach broadly focusing on companies that have great managements,
free cash flows, decent long-term ROCEs and competitive. It also focuses at some cyclical businesses
which are at the edge of turnaround where ROCEs are slated to move up in the foreseeable future. The

main idea of the fund is not to buy cheap companies, but good companies at reasonable valuation.

The fund has been maintaining lower portfolio turnover ratio (22 percent) than most of the schemes in
the same category which portrays that the fund manager is adopting buy and hold strategy. The fund has
been underperforming its benchmark since Aug 2017. One of the reasons for this is large cash holding in
the scheme of ~“10% in Jan 2017 which was brought down to 3.7% in June 2017 during which period BSE
Smallcap index rose 25%. Also the fund manager has chosen relatively higher weights in Textile products,
Ferrous materials and Pharma, while being relatively underweight in Consumer durables, IT services and
Banks. Despite the lag in the last one year, the fund's three-year and five-year returns are ahead of the
category by about 6 percentage and 3 percentage points. The fund has outperformed its benchmark, with

three year and five year rolling returns of 2% and 8% respectively above its benchmark.

Disciplined approach to investing with focus on quality up to a reasonable price along with
diversification, has helped it to deliver satisfactory track record. It may be suitable for investors who wish
to build a core equity portfolio holding, that invests in quality businesses that has potential to generate

economic value for a long period of time preferably, 3 years or above.
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NAV movement for the last 3 years:

NAV Chart

40

NAY

=

20
3HAug-15

15Dec-15  30Mar-16 14Jul-16 280cH16 1+Fep-17  28May-17  118ep17 26-Dec-17 11-Apr-18 26-Jul-18

——DSP §mall CapFund (3)  ——54P BSE SmalCap TR

Outperformance over the benchmark

Monthly Fund Retum +/-58 P BSE Small-Cap TRI

15
10
=
|'_'| ]
e
=10
T S, WO S SO . S S N S SN
&g 2 R . R A
) L 2 kY K b W i,
e I L L T LY, o

RETAIL RESEARCH

Page |2




. T RETAIL RESEARC

L=

Performance Comparison

Trailing Returns Rolling Returns

Scheme Name } Corpus Value

1Year CAGR 3 Years CAGR 5 Years CAGR 1 Year CAGR 3 Years CAGR
SBI Small Cap Fund (G) 916.61 15.08 17.44 34.58 27.44 34.60 29.20
Franklin India Smaller Companies Fund (G) 7,294.82 4.20 12.82 29.94 18.60 29.27 27.44
DSP BR Small Cap Fund (G) 5,351.38 -4.59 11.06 32.88 21.25 33.93 27.84
Reliance Small Cap Fund (G) 7,018.87 8.18 17.48 36.70 24.07 32.83 29.05
Aditya Birla SL Small Cap Fund (G) 2,246.68 0.97 14.77 27.63 22.70 27.03 22.11
Kotak Small Cap Fund (G) 808.03 0.93 10.80 25.94 17.57 24.35 20.55
HDFC Small Cap Fund (G) 4,577.95 17.25 18.22 24.58 21.56 21.32 18.30
Sundaram Small Cap Fund (G) 1,192.25 -8.00 6.68 28.63 17.25 27.67 22.56
HSBC Small Cap Equity Fund (G) 583.67 0.08 8.82 30.40 18.44 26.21 20.24
ICICI Pru Smallcap Fund (G) 177.04 -3.55 6.91 17.22 12.93 16.59 16.53
Benchmark
S&P BSE Small-Cap TRI 3.77 12.80 26.80 18.59 21.90 15.33
Returns as on 315t July, 2018. Corpus is based on latest portfolio disclosure Source: NAVIndia
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RETAIL RESEARCH Tel: (022) 3075 3400 Fax: (022) 2496 5066 Corporate Office

Disclosure:

1, Hemanshu Parmar, CA, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. HSL has no material adverse disciplinary history as on
the date of publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does have/ does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the
subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any material conflict of interest.

Any holding in stock — Yes/ No

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 3075 3450 Compliance Officer: Binkle R. Oza Email:
complianceofficer@hdfcsec.com Phone: (022) 3045 3600

SEBI Registration No.: INZ000186937 (NSE, BSE, MSEI, MCX) |NSE Trading Member Code: 11094 | BSE Clearing Number: 393 | MSEI Trading Member Code: 30000 | MCX Member Code: 56015 | AMFI Reg No. ARN -13549, PFRDA Reg. No - POP 04102015, IRDA
Corporate Agent Licence No.-HDF2806925/HDF C000222657, Research Analyst Reg. No. INH000002475, CIN-U67120MH2000PLC152193

Disclaimer: This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from
sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change
without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an
offer, to buy or sell any securities or other financial instruments.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication,
reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published for any purposes without prior
written approval of HSL.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of
which are influenced by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any
recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of
shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal
in other securities of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from to date of this report for services in respect of managing or co-managing public offerings, corporate finance,
investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of
interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject company or
third party in connection with the Research Report.

This report is intended for non-Institutional Clients only. The views and opinions expressed in this report may at times be contrary to or not in consonance with those of Institutional Research or PCG Research teams of HDFC Securities Ltd. and/or may have different
time horizons.

Disclaimer : HDFC securities Ltd is a financial services intermediary and is engaged as a distributor of financial products & services like Corporate FDs & Bonds, Insurance, MF, NPS, Real Estate services, Loans, NCDs & IPOs in strategic distribution partnerships.
Investment in securities market are subject to market risks, read all the related documents carefully before investing. Customers need to check products &features before investing since the contours of the product rates may change from time to time. HDFC
securities Ltd is not liable for any loss or damage of any kind arising out of investments in these products. Investments in Equity, Currency, Futures & Options are subject to market risk. Clients should read the Risk Disclosure Document issued by SEBI & relevant
exchanges & the T&C on www.hdfcsec.com before investing. Equity SIP is not an approved product of Exchange and any dispute related to this will not be dealt at Exchange platform.
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