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Measures to tax crypto
gains may be introduced
in Budget 2022 which

can divert funds to

equities

Interview of Deepak Jasni
in Moneycontrol

In 2022, investors should watch
out for the Union Budget, interest
rate trajectory, Covid variants’
spread, state election outcome and
corporate results trend.

Deepak Jasani, Head of Retail
Research at HDFC Securities said
there are some factors that will keep
a cap on big upside in the market
such as rate hikes and withdrawal of
liquidity. Jasani has a broad-based
domain expertise of more than
sixteen years in capital markets.

He feels it is time to rebalance
assets and equity portfolio. Till
there is clarity on the global growth
trajectory, defensive sectors may be

the preferred ones. These include
pharma, IT and FMCG.

If the stream of negative
triggers halt and reverse,
we can see a hew high

before the Union Budget.

- Deepak Jasani
(Head Retail Research, HDFC securities)



The government will present its annual
Budget in February. Considering the
current environment, what measures can
we expect in the upcoming Budget?

It is a bit early to lay out detailed expectations for the
forthcoming Budget. While a large part of reforms
that are under the purview of the central government
have already been carried out over the last few years,
one may expect measures to boost growth - whether
by way of boosting consumption by cutting duties or
income taxes at the lower end, or upping healthcare
and capex spend.

Measures to tax crypto gains may be introduced
which can divert funds to equity markets. MSME
sector that has been under pressure over the last 2
odd years may be provided reliefs in terms of softer
loans, subsidies and incentives for employment etc.
The Government will have to take care that these
measures do not result in fiscal consolidation process
getting derailed after higher than planned fiscal deficit
in FY21 and FY22.

Do you expect the market to return to
record highs before Union Budget, and
why?

The headwinds to the market seem to be many. New
negative triggers keep cropping up every now and
then. However, the absence of lucrative alternative
investment avenues and huge amount of liquidity
means that dips in the markets get bought into. If the
stream of negative triggers halt and reverse, we can
see a new high before the Union Budget. However,
the known negatives of rate hikes, withdrawal of
liquidity will keep a lid on large upsides and later one
may see the dip not being bought into, resulting in a
sustained down move.

What is your reading on RBI policy?

The RBI's latest monetary policy turned out to be more
dovish-than-expected and came with no surprises.
The Committee’s focus is clearly on supporting growth
through sufficient liquidity and low interest rates
despite street fears over inflation flare-up, global
changes in interest rate policy and high commodity
prices.

The RBI of course can fine tune the surplus liquidity
to manage rates depending on the evolving situation.
If the Omicron variant turns out to be benign, reverse
repo rate may be hiked in February.

Which sectors are looking attractive right
how?

We have been advising clients to rebalance their
assets and equity portfolio. In the up move seen till
October, investors had seen value of their equity
portfolio rising and its weight rising disproportionately
in their overall asset allocation. Some amount of profit
booking would have helped bring the weights back to
the originally planned levels. Also, within their equity
portfolio, the number of scrips would typically rise in
bullish periods and lower quality stocks would enter
the portfolio to benefit out of perceived momentum.
This also needs to be corrected.

For investors whose equity allocation is below the
planned, the recent correction threw up a good
chance to add up to equities. Till we have clarity on
the global growth trajectory, defensive sectors may
be the preferred ones. These include pharma, IT and
FMCG. These sectors may not rise much from here
but will help cushion the value of the portfolio in case
we see another bout of selling post the completion of
this bounce.

New IPOs have continued in the primary
market despite weak listing of Paytm and
muted response to Star Health IPO. What
are the lessons for the companies that are
looking to launch an IPO?

Companies should have business models that can be
easily understood and financial projections thereof
meaningfully made. Also the valuation of the IPO
should take into account the uncertain and long period
of the company reaching profitable stage. While the
early investors have every right to expect a handsome
return on their investments, the IPO investors should
have enough meat to participate in terms of upside,
whether immediate or over the medium term.

Excessive greediness on the part of the promoters
or exiting investors can result in the IPO momentum
getting derailed for quite some time. IPO investors on
their part need to do some more due diligence and
not just rely on the grey market premium. They should
apply in the IPOs only if their risk appetite permits
them to invest in an IPO that may take time to turn
profitable and hence provide returns to them.

CLICK HERE TO VIEW


https://bit.ly/32O06oG

Thought Leadership -
Media Coverage

“Consumer demand is the backbone of our “Rate reversal will, of course, have an impact on all
economy, accounting for over 50% of the total GDP.  sectors but the intensity of impact will be different
In Q2, consumer demand grew at a rate of 8.4% across sectors. Banking and NBFCs, real estate,
YoY, compared to the contraction of 11% in Q2 capital goods and auto may get impacted more as
2020." - Authored Article by Kunal Sanghavi, CFO they are driven by interest rate setting.” - Authored
in ET CFO on 31.12.2021 Article by Deepak Jasani, Head Retail Research in

The Economic Times on 29.12.2021

READ MORE READ MORE

“Unlike the previous generations of employees in “Gold prices in India have capped its downside

the BFSI sector, who enjoyed stability and status compared to the fall in COMEX gold prices

quo, the Gen Z worker desires to share ideas and because of some relief from rupee depreciation”
make an impact through innovation.” - Authored - Authored Article by Tapan Patel, Senior Analyst-
Article by Reynu Bhat, HR Head in ET HR World on Commodities in The Economics Times on
20.12.2021 31.12.2021

READ MORE READ MORE


https://bit.ly/3qE66Zm
https://bit.ly/3JxXmwe
https://bit.ly/3EHZI8c
https://bit.ly/3JtxBNJ
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Commodities Regaining the Momentum
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Fund Activities
\
Net Buy/ NetBuy/Sell Open Interest Open Interest Remarks
Sell Nov-21 Oct-21 Nov-21 Oct-21
FllI Activity (Rs in Cr) FllI Activity (Rs in Cr)

Equities (Cash) 13150.3 -5710.3 Flls were the net sellers in December-21
Index Futures -952.1 961.9 15785.4 15472.8 Flls were net buyers with a rise in open interest
Index Options 21158.5 22950.7 77695.9 131036.8 Flls were net buyers with a rise in open interest
Stock Futures 6992.03 7109.4 115650.2 127958.9 Flls were net buyers with a rise in open interest
Stock Options 927.6 -467.9 113421 13250.4 Flls were net buyers with a rise in open interest

MF Activity (Rs in Cr) (Till 29th Nov 21) MF Activity (Rs in Cr)

Equities (Cash) 18901.4 24136.9 - - MFs were net buyers in December-21




Market Outlook In

+  While higher interest rates may lead to some growth worries, India’'s gross domestic product (GDP) growth
should accelerate in the next two years, compared to pre-COVID levels. The investment case in 2022 for
equities purely hinges on whether earnings growth will be sufficient to withstand the twin blows of some
macroeconomic slowdown and a higher interest rate environment.

Given its improving digital penetration, attractive demographic profile, economic reforms, formalization of
the economy and favorable government policies, we believe India could surprise on the upside in the coming
years. While it is a consensus view that the Indian equity market is overvalued, we believe that a higher-than-
historical-average P/E premium for Indian equities is justified.

In the near term, we expect some de-rating in equity markets worldwide, including India. Rising current
account deficits (which is observed in times of rapid GDP growth) could impact the INR and the flows
into equity markets. With a number of state elections in the offing, the risk for voter-friendly measures at
the expense of the exchequer/PSU companies cannot be ruled out, but this should only affect markets
temporarily, if at all.

+  The month of January will bring in budget expectation buildup and reaction to Q3 corporate numbers.
Political rhetoric ahead of state elections will also impact sentiments. Having said that we do not see a large
correction happening in the markets in January but do not rule that out post the end of the month.

Sectors we like

Banking

The asset quality outlook is promising as majority of the NPAs from the previous corporate
cycle have been recognised and moved to resolution phase. We expect lower slippages @

and higher resolutions and recoveries in the coming quarters. Economy has started opening

up gradually, which is evident from the strong growth in economic head line numbers and

that augers well for credit growth. However, a meaningful pick-up in credit growth has been

precluded by higher inflation which has dented the margins for corporates and disposable incomes for retail.
For the case of the public sector banks, triggers like increased focus towards retail lending and privatization
may lead to re-rating.

Metals

After a long time, we have seen structural bull-run in the metal segment. It was led by strong -
demand and better relisations. We have seen the company's spending heavily towards M@
capital expenditure citing better demand in the coming years.

We have seen robust numbers in the past 3-4 quarters and that has enabled companies
to reduce debt significantly or incur capex with no incremental debt. Besides, we expect
underlying commodity prices to stay structurally high despite tempering off the current record levels.

We expect metal stocks regaining upward momentum after undergoing healthy corrections over the past 3-4
months. If we look between ferrous and non-ferrous metals, one should have preference towards the non-
ferrous pack, especially aluminium, where demand-supply dynamics are favourable and that is likely to be
supportive from a price perspective. We remain positive on the sector for near to medium term given above
mentioned reasons. While demand headwinds in China remain a key risk, we expect underlying prices to remain
structurally strong.



Stocks Making Noise

Tarsons Products Ltd.

Industry Healthcare

LTP
(Jan 5,2022)

Rs 637

Buy in Rs 635-645 band &
add more on dips to Rs 560-
575 band

Recommendation

Base Case Fair

Value Rs 724

Bull Case Fair
Value

Rs 809

Zensar Technologies Ltd.

Valuation and Recommendation

TPL is a unique player in an industry dominated by MNCs
which largely import and sell their products. There are
high entry barriers and forging strong relationships with
distributors/ultimate users is key to business growth. Due
to the unique business model, TPL has high gross and net
margins. We expect TPLs revenue/EBITDA/PAT to grow at
23/31/32% CAGR over FY21-FY24, led by increasing demand
and expand footprint in domestic and global markets. TPL
could be a long-term compounding story if its plans work out
in the expected manner over FY23-FY25.

We believe investors can buy the stock in Rs 635-645 band
and add on dips to Rs 560-575 band (20x Dec-23E EPS) for a
base case fair value of Rs 724 (25.5x Dec-23E EPS) and bull
case fair value of Rs 809 (28.5x Dec-23E EPS) over the next
4-6 quarters.

Industry IT Consulting & Software

LTP
(Jan 5, 2022)

Rs. 518.7

Buy in the Rs. 514-524
band & add more on dips
to Rs. 458-468 band

Recommendation

Base Case Fair

Value Rs. 575

Bull Case Fair
Value

Rs. 613

Valuation and Recommendation

Zensar reported healthy client addition in Q2FY22. Client
mining and new logo additions are expected to scale up
revenues further. We believe Zensar Tech will deliver long term
sustainable growth led by a healthy deal pipeline and strong
execution. Zensar has grown organically and inorganically over
the years. Driving deal momentum, annuity revenues, increasing
investment in sales & talent, leadership and tuck in acquisition
to build capability bode well for long term revenue growth. The
company has guided for EBITDA margin in the range of 17-18%,
this will be key monitorable.

We believe the base case fair value of the stock is Rs 575
(23x Dec FY23E EPS) and the bull case fair value of the stock
is Rs 613 (24.5x Dec FY23E EPS) over the next two quarters.
Investors can buy in Rs 514-524 band and add further on dips
in the Rs 458-468 band (18.5x Dec FY23E EPS). At the LTP of Rs
518.7, the stock is trading at 20.7x Dec FY23E EPS.



Thyrocare Technologies Ltd.

Industry

LTP
(Jan 5, 2022)

Recommendation

Base Case Fair
Value

Bull Case Fair
Value

Time Horizon

Diagnostics

Rs 1084.6

Buy in the band of Rs 1082-
1088 & add more on dips to
Rs 968-972 band

Rs 1208

Rs 1310

2 quarters

Valuation and Recommendation

We believe Thyrocare is on a strong footing on the back
of steady recovery in core business, likely increase in B2C
share, opening of regional labs and expansion of branded
franchisee centres which would aid volume growth. API
Holding's technology and digital products will also bring
necessary digital capabilities to Thyrocare's business. Wider
product/service offerings and inclusion of specialised test
profiles would improve its realisations once it reaches scale.
Structural tailwind around shift from unorganized business
to organized players, potential consolidation, likely increase
in preventive check-ups and sizeable scale would benefit
large organized players like TTL. Revenue from Covid tests
which has been a large proportion of revenues in FY21 and
likely in FY22 (given the recent spread of Omnicron variant)
may not recur in FY23/FY24 to the same extent and hence
the revenue growth post FY22 may not be very exciting
unless compensated by other initiatives/synergy benefits
with PharmEasy. Over the medium term, there remains a
possibility of TTL being merged into PharmEasy; however, the
benefit to TTLs shareholders will depend on the stock price
of PharmEasy (post listing) and the swap ratio. Considering
the strong historic growth profile, well-established brand
image and robust return ratios, we believe that there is a
scope for re-rating of this stock.

We think the base case fair value of the stock is Rs 1208
(35.5x Dec'23E EPS) and the bull case fair value is Rs 1310
(38.5x Dec'23E EPS) over the next two quarters. Investors
can buy the stock in the band of Rs 1082-1088 (31.8x
Dec'23E EPS) and add on dips to Rs 968- 972 band (28.5x
Dec23E EPS).

ICICI Prudential Life Insurance Company Ltd.

Industry
LTP
(Jan 5, 2022)

Recommendation

Base Case Fair
Value

Bull Case Fair
Value

Life Insurance

Rs.583.8

Buy in the Rs.580-587
band and & add more on
dips of Rs.532

Rs.652

Rs.686

Valuation and Recommendation

The company has reported decent Q2FY22 numbers, however
the VNB margins declined QoQ due to weak growth in retail
protection business. The company still had high claims paid
due to delayed intimations of second wave; IPRU has sufficient
provisions. Management has reiterated that they are well on
track of the objective of achieving double VNB by FY23 from
FY19. Both October and November month business growth
was encouraging. We have estimated IPRU to deliver CAGR
of 23% for Value of New Business (VNB), 26% New Business
Premium (NBP) and 12% for Embedded Value (EV) over FY21 to
FY24E. The company is trading at 2.0x FY24 Embedded Value.
Given the high growth environment we believe that Indian life
insurance companies will keep on getting higher multiples than
in other economies.

We believe that investors can BUY the stock in the Rs.580-587
band and add on dips to Rs.532 (1.8xFY24E P/EV) for Base
case fair value of Rs.652 (2.3xFY24E P/EV) and the Bull case
fair value of Rs.686 (2.4xFY24E P/EV) over next 6 months.



Periscope

In an endeavor to provide fundamentally clear concepts related to investments and
markets, this section called periscope aims to cut through the jargon and help you
understand the markets better.

Earnings per Share
Explained .. =

Earnings per share (EPS) is a formula that indicates
how well a company is doing financially. Financial B
analysts and investors often use EPS in the = '

stock and trading industry to gauge a company’s WHAT |s EPS?

performance before making an investment decision. HoW Ko clcuiMeE N ant s et o el
What does a company’s EPS tell you?

\ D — 2

WATCH NOW

5 Things To Know
Before Watching ' —
Quarterly Results =

Quarterly results or reports are the unaudited
financial reports which are summarised versions of
financial statements released by companies every
three months (quarter). Quarterly results can be
beneficial for investors in evaluating the company’s

5 things to know
before watching

it

present and future performance and value of the
company.

WATCH NOW


https://www.youtube.com/watch?v=vhIPQGut1yk
https://www.youtube.com/watch?v=PTIQAd9ehqs

Wanna Trade
Better, Faster &
Smarter?
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@ IPO with UPI

» | Stock Lending and Borrowing

@ Mutual Funds with Pledge

Shares with Pledge


https://www.hdfcsec.com/excel-based-trading
https://www.hdfcsec.com/apply-ipo-using-upi
https://www.hdfcsec.com/productpage/securities-lending-and-borrowing
https://www.hdfcsec.com/mutual-fund-as-collateral
https://www.hdfcsec.com/productpage/shares-as-collateral
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CALL 39019400 PREFIX LOCAL AREA CODE. (0 + LOCAL AREA CODE + 39019400) OR

“HDFCSEC INVEST" TO 575758 OR CALL ANY OF OUR OVER 260+ BRANCHES

ANDHRA PRADESH: Anantapur: 8554220030, Guntur: 8632259816, Hy d 4027005613, A pet: 4040033480, Cyberabad: 0402970020, Sainikpuri: 4027140352, Banjara Hills: 9247000181, Narayanguda: 9247001227, Lakdi Ka Pul: 4023238900,
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Rajahmundry: 8832435691, Secunderabad: 4042032032, Tirupati: 9247001284, Viji da: 8662498029, Vij da: 9247000760, Vi 9247001267, Vizag: 8912796623, Warangal: 8702573900 ASSAM: Guwahati: 0361-2467104-07, Jorhat:
0376-2304091, 2304133 BIHAR: Danapur:6115222448, Gaya: 0631-2220425, 564, Muzaffarpur: 0621-2265591-96, 06213208841-44, Patna: 6122216422 CHANDIGARH: Chandigarh: 0172-4025779, 4025770, 4025771 CHATTISGARH: Bhilai: 0788-2290276, 269,
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Nagpur: 0712-6637926-30, Nagpur 2: 0712 -2739031/2739032/2739033, Nashik: 0253-6610585-87, Nasik Road: 0253-2469066-68, Pimpalgaon: 9272201607/23/28/29/30, Vashi: 022-66098270-79, Panvel: 9223600827, 9223600838 / 39, Pune Shivaji Nagar:
020-41200067-70,25667712-15,25663567-70, Pune Satara Road: 020-24230230, 35, Pune, Bund Garden Road: 020 -30172900 - 23, 67274560, 67274590, 67274566, Shivaji Nagar: 020 - 25761175 / 25660275, Sangammer: 02425-228404 - 05, Sangli:
0233-2327303, 2303, Satara: 02162-239010-12-13, Naupada Thane West: 022-66098110-14, Kalyan: 0251-2200648, 0251-2026123-125 MEGHALAYA: Shillong: 0364-2500396, 397 ORISSA: Angul: 06764-230041, Balasore: 06782-267640 - 43 - 45, Bhubaneshwar:
0674- 2741912, 2741913, 2742912, 2742913, Cuttack: 0671-2343055 /56/57/ 58/ 59/60 /61, Rourkela: 0661-2500846, Sambalpur: 0663 2532540 - 440 PONDICHERRY: Pondicherry: 0413 2207671, 72, 77, 78 PUNJAB: Amritsar: 0183-5070100, Bathinda:
0164-5001952, 2240502, Hoshiarpur (Upcoming): 01882- 225833 / 301295, Jalandhar: 0181-4685600, 0181-4685601, Ludhiana: 0161-5069135, Mohali: 0172-5037450, 4567869, Patiala: 0175-5001542, 43, 45 RAJASTHAN: Ajmer: 0145-5101421-22-23, Jaipur:
0141-2744700, 5190700-13 Jaipur - C Scheme 0141-5119710, 19, Jodhpur: 0291 - 5150601, 5150611, 5150612, Kota: 0744-5100924-29, Sri Ganganagar 0154-5130032, Udaipur, 0294-5101702-03, 0294-2425772-73 SIKKIM: Gangtok: 0359 - 2201591, 92,93 TAMIL NADU:
Anna Salai: 044-42886464, Tambaram: 044 - 22262511 - 12 - 13, Annanagar: 044 - 45583020, 3025, Adyar: 044-49090010 Kilpauk: 044-40501111-31 TTK Road: 044- 24661390/ 24661391/ 24661392/ 24661393 Porur: 044-24760031 / 24763063 / 24764032 /
24764013, Ambatur: 9282500414, 9282500415, 9282500417 Pallikarnai: 9282500473/74 / 76 / 78, Vadapalani: 04423651759-1763, Coimbatore: 0422- 2541357, 63, Coimbatore, Ganapathy: 9282500485 / 86 / 87, Dindigul: 9282500448 / 47 / 49 / 53 / 54, Erode:
0424-2214981-88, Hosur: 9282500424 / 26 / 27 / 29 Kanchipuram: 9282500406 /7 /9 /10 / 12, Karaikudi: 04565-237028, 29 Karur: 04324-241970, 71, 72, 76 Kumbakonam: 9282500456 / 57 / 58 / 59 / 72 Madurai: 0452-4506031-36 Namakkal: 9282500430/32 /
34/36/37 Ooty: 9282500339 /9282500386 /90 /91 /93 Salem: 0427-2265313-15, Tirunelveli: 0462-4000141, 42, Tirupur: 0421-2247555, Tuticorin: 0461-2240023, Udumalpet: 9282500439/ 41/ 42/ 45/ 46, Vellore: 0416-2240812, 2240976-78 UTTAR PRADESH:
Agra: 0562-2526888-89, 93, 96, 4063113-116 Aligarh: 9219401394 / 9219400753 / 9219401106 Allahabad: 0532-2400249-187, 192,081, 083 Bareilly: 0581-2550013-15, 18, 19, 20 Ghaziabad: 0120 2820129, 0132, 0133, Kanpur: 0512-3938972-75 Lucknow: 0522-
4131123 - 4131130 Gomti Nagar, Lucknow: 0522-4912201-211, Meerut: 0121-4057015, Moradabad: 05912411731-37, Noida: 0120-2511881, 882, Varanasi: 0542-3056001 UTTARANCHAL: Dehradun: 0135-3054911-12, Haldwani: 5946220071,47 Haridwar:
01334-22517, 220101 WEST BENGAL: Asansol: 0341-2275703-07, Barasat: 033-25840203-07, Durgapur: 0343 - 2588791, Chandan Nagar: 33-9230701246/81/82/83, 33-9230701041, Kolkatta: 033-22129574-75, Dalhousie: 033 22134367, 74, Shyam Bazaar:
033-25551605 ,4077, Gariahat: 033-24198448,49,51,52 Salt Lake: 033-40711065,66, 67, 68 New Alipore: 033-23970165 Garia: 033-24350474,0451 Murshidabad: 03482-256942/43/48/46 Siliguri: 0353 2640073 - 79

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
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