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Industry

Base Case Fair Value

Bull Case Fair Value Recommendation

‘ Time Horizon

Consumer Durables Rs. 829 Rs.841 Rs.916 Buy on dips to Rs.741-745 band and add more in the Rs.666-670 band 2 quarters
- Our Take:

HDFC Scrip Code VOLLTDEQNR
BSE Code 500575 Voltas, a TATA group company is a leading player in residential air-conditioners (RAC) in India and fast-moving electrical goods (FMEG)
NSE Code VOLTAS segments. It has a 6+ decades of experience in the industry. Voltas has a strong market position in the project business in both the
Bloomberg VOLT:IN domestic and international marets and it is well-positioned in the long term to benefit from any growth in fresh order flows in its target
CMP Dec 18, 2020 829 markets. The company has strong domestic order book (FY20-Rs 4798Cr) whereas order booking in the international markets (FY20-Rs
Equity Capital (cr) 33.09 3000 Cr mainly in the UAE and Qatar) are at present lower due to a slowdown in economic activities in these crude oil-driven economies.
Face Value (Rs) 1
Eq- Share 0/S(cr) 33.09 Moreover, the opportune entry in the booming white goods market through Arcelik JV would de-risk its RAC business and its strong
Market Cap(Rscr) 27440 distribution network will ensure rapid market share gains. Consumer durable segment is highly underpenetrated in India and we believe
Book Value (Rs) 129 that Voltas is well-positioned to capture upcoming opportunity with more than 19,000 consumer touchpoints and 130+ EBOs.
Avg.52 \I/<Vk'V<;Iume 2238819 Although, the RAC industry had seen weak consumer offtake, we expect, Voltas to continue to dominate this category with current 24%
i; week [hg iggig market share. The company is the market leader across all markets within the country, with a 14.2% gap in market share from its nearest

eek Low .

Share holding Pattern % (Dec, 2020)

Promoters 30.30
Institutions 51.67
Non Institutions 18.03
Total 100.0
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competitor (LG).

We expect, Covid-19 led lockdown will have an impact on the company for the short term but over the long term its strong balance sheet,
superior brand recall, vast distribution network and best in class after-sales service provides an opportunity to gain further market share.
In the near term, we expect, Voltas’ growth likely to take a pause, mainly on the back of slow economic activity, labor challenge, liquidity
challenges along with sluggish demand outlook. Also, upcoming Capex in various industries is likely to be impacted which will lead to lower
growth & margin pressure in engineering project segment.

Valuations & Recommendation:

In our view lot of near-term positives are factored in the price. However, from a long-term point of view, we have a positive view on the
stock backed by its leadership position and consistent market share gains in the UCP (Unitary Cooling Products) business. It would also
benefit out of import restrictions on fully imported units. Going forward, we expect its revenues to grow at 8% CAGR in top-line and 16%
EPS CAGR over FY20-23E. The EMP and Engineering products segments attract a high P/E (like those given to UCP business) currently due
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to combined valuation. We feel the base case fair value of the stock is Rs.841 (34.19x FY23E EPS) and the bull case fair value is Rs.916
(37.24x FY23E EPS) over the next two quarters. Investors may buy the stock on dips to Rs.741-745 band (30.28x FY23E EPS) and add
more on dips to Rs.666-670 band (27.24x FY23E EPS).

Base Case Bull Case
Business Method | FY23E Multlple Vail;azr(;n (\IIRZS) Business Method | FY23E Mu(l:;ple V?;fz:;n (\:;S)
Electro Mechanical Projects & Services P/E (x) 17 3,009 91 Electro Mechanical Projects & Services P/E (x) 179 18 3,224 97
Engineering Products & Services P/E (x) 106 14 1,482 45 Engineering Products & Services P/E (x) 106 15 1,603 48
Unitary Cooling Products P/E (x) 529 39 20,638 624 Unitary Cooling Products P/E (x) 529 43 22,754 688
Volt-Beko P/S (x) 1,352 2 2,704 82 Volt-Beko P/S (x) 1,352 2 2,704 82
SOTP 841 SOTP 916

Financial Summary

Particulars (Rs cr) Q2FY21 Q2FY20 YoY-% | QlFY21 QoQ-% FY19 FY21E FY22E

Total Operating Income 1613 1422 13% 1297 24% | 7,124.1 | 7,658.1 6,785.8 | 8,690.5 | 9,732.3
EBITDA 98 106 -7% 67 47% 611.7 686.7 510.8 822.8 1,088.5
APAT 80 112 -29% 82 -3% 507.9 517.2 451.5 712.6 814.1
Diluted EPS (Rs) 2.37 3.4 -30% 2.45 -3% 15.4 15.6 13.6 21.5 24.6
RoE-% 12.7 12.3 10.2 14.6 14.9
P/E (x) 54.0 53.0 60.7 38.5 33.7
EV/EBITDA 44.8 39.9 53.7 33.3 25.2

Q1FY21 Result Update

(Source: Company, HDFC sec)

e The revenue of the company has grown by 13% Y-o-Y. The net profit of the company has posted a degrowth of 29% y-o-y to Rs.80 cr in

Q2FY21 from Rs.112 cr in the same quarter previous year.
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Voltas Ltd

e Voltas continues with gaining market share in RAC segment, and the management expects this to continue. Voltas is now the number
2 player in Air Coolers with 10.8% market share.

e Project execution pace in Middle East market was better due to availability of manpower and easy access to project sites through
government support.

e As per the management, enquiries for infrastructure projects, including metros, electricals and water treatment plants have picked
up.

Segment-wise

e Revenue of Unitary Cooling Products for Comfort and Commercial use segment has posted 9% y-o-y growth to Rs.572 cr and EBIT of
this segment grow by 36% y-0-y to Rs.63 cr. The company has sustained its No.1 position in Room Air conditioner business with a
market share of 26.8%, an increase of 50 bps.

e Revenue of Electro-Mechanical Projects and Services segment has posted 15% y-o-y growth to Rs.928 cr and EBIT of this segment
declined by 59% y-o-y to Rs.23 cr. EMP segment received new orders from Government of Rs. 273 cr as infrastructure spending
increased.

e Revenue of Engineering Products and Services segment has posted 16% y-o-y growth to Rs.93 cr and EBIT of this segment grew by
14% y-o0-y to Rs.29 cr.

Long term Triggers

Diversified revenue stream

Voltas has a wide product portfolio with presence in Unitary products, engineering projects and engineering products. The company’s
revenues are fairly diversified within each of these segments in terms of geographies and products/services offered. The company also has
JV with Beko which caters to home appliances segment.
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Engineering projects

This business vertical operates both within the country — Domestic Projects Group (DPG), and overseas — International Operations Business
Group (IOBG). As a part of Domestic Projects Business (DPG), the company offers integrated end-to-end solutions in electromechanical
projects. Voltas also offers Mechanical, Electrical and Plumbing (MEP) services in the areas of infrastructure and the built environment.
These comprise metro stations, airports, malls, hotels, hospitals and educational institutions.

The company also has a diversified portfolio of rural electrification (including solar) and water treatment plants across Government as well
as private sectors. Voltas' (DPG) operations and maintenance team manage over 5,000 customer sites across India. The business vertical
also offers retrofit solutions for HVAC systems and a range of other services like Energy Auditing, Energy Performance Indexing &
Retrofitting, Remote Monitoring and control, etc.
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Water management - Effluent treatment plants, Sewage treatment plants, water filtration, Water pipelines

The International Operations Business Group of Voltas is a leading turnkey Electromechanical Solutions and Services provider. With over
four decades of experience, the international project's business has completed over 130 projects across 35+ countries. The company has
executed MEP projects such as Doha festival city, Burj Khalifa, Emirates Pearl Hotel, Ferrari World, Dubai World Trade Centre, Kempinski
Hotel, etc.

Engineering Products and Services

Voltas offers end-to-end production set-ups with customized functionality across the entire range of Spinning and post Spinning machinery
whereas, under the Mining & Construction Equipment (M&CE) segment, the company offers machinery and a host of product support
offerings at the right quality and prices to a plethora of national as well as international clientele. Under the Textile Machinery segment,
product offerings include capital equipment, machinery, accessories, allied machinery and services for both Spinning and post Spinning. In
collaboration with a strong portfolio of 30+ global principals, Voltas is a market leader in this segment.

Under the Mining & Construction Equipment segment, the company expanded operations in Mozambique by adding maintenance
contracts.

Voltbek Home Appliances Private Ltd

VoltBek is a 50:50 Joint Venture Company (JVC) between Voltas Limited and Argelik. With this JV, Voltas entered the home appliances
market, which is currently valued at over Rs.76,400 cr. The JV has a target of acquiring over 10% market share in a represented portion of
the Home Appliance segment. The recently launched manufacturing facility at Sanand is a step in this direction. With an annual production
capacity target of 2.5 million units, this facility will leverage the global expertise of Arcelik in manufacturing and product development. It
will also significantly benefit from the country-wide sales and distribution network of Voltas.
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As per FY20

Engineering
Products, 4.33%

Voltas Business Revenue

\

Voltas EBIT Contribution

Engineering
Products,
12.70%

Voltas Revenue by Geographical Market
_ Others, 1.40%

Singapore, 1.08% ) —

Strong market presence and distribution network
The company has a strong and improving market share in room air conditioners segment over the past six years with a market share of

24.20% in FY20. The company reached the top 3 players in the air cooler segment after the launching of air cooler in the year 2015. The
company has secured ~11% of market share in air cooler segment.

Source — Company, HDFC sec Research
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Voltas Ltd 1& E

The distribution network of the company has grown 15 times over the last ten years, to more than 19,000 consumer touchpoints across
the length and breadth of the country. Voltas is focusing on expanding footprint through more exclusive brand outlets (EBOs) across Tier 2
& 3 cities. The Voltas and Voltas Beko brands are now available at 130+ EBOs in the country.

Decent financials

Voltas has a net debt-free balance sheet. Also, it has a strong cash flow from operating activities which help to keep the balance sheet
strong and enter into new ventures. This situation also helps Voltas to survive during tough times. Ongoing pandemic will impact the
return ratios for a temporary period but that could soon be getting normal by FY22E.

The India AC industry is seeing an increasing number of customers migrate to split ACs and higher-efficiency products, which have
relatively higher margins and account for more than 74% of Voltas’s sales and 80% for the industry as a whole.
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Source — Company, HDFC sec Research
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Strong promoter
Voltas benefits from its strong parentage, by being a part of the Tata Group, which provides considerable financial flexibility in accessing
financial markets and banking system, in case of any funding requirements.

Industry-wide growth potential in the consumer durable segment

Uninterrupted and better power availability across India provides ample runway for future growth. Voltas, being the market leader, is all
set to lead the industry in this direction. The Consumer Durables industry is expected to experience significant growth in the rural markets
as an increasing number of people opt for branded white goods. This coupled with rising disposable incomes and easy access to credit will
give people the ability to purchase appliances like microwaves and washing machines. Low penetration levels for refrigerators and
washing machines at 30% and 14%, respectively, indicates the substantial potential for future growth in India.

*Low Penetration
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Source — Company, HDFC sec Research
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Growth potential into engineering projects

Voltas has a strong market position in the project business in both the domestic and international markets and it is well-positioned in the
long term to benefit from any growth in fresh order flow in its target markets. Domestic order booking is relatively stronger which is driven
by healthy orders from water management projects, rural electrification and urban infrastructure sectors. The Infrastructure Solutions
business recorded the year-end domestic order book position at Rs. 4,789 cr. A significant order for the solar project was also secured in
March 2020.

The business was awarded key projects related to FIFA World Cup 2022 in Qatar and Expo 2020 (now postponed to 2021) in UAE. Also,
while Saudi Arabia announced new hospitality developments targeted at domestic and regional tourists, Etihad Rail and other transport
infrastructure projects progressed through tenders and awards. The total order book for the International operations business as on 31
March, 2020 was Rs.2,999 cr.

Voltas continues adding further service contracts in Vale, Mozambique for the additional mining equipment fleet. The allocation of iron
ore mines in Odisha and focus on infrastructure by the Government will aid in sustaining momentum for equipment and after-sales
support service for crushing and screening equipment business.

The Company has growth drivers in the following segments
HVAC solutions
The HVAC product business will benefit out of the Make in India initiative by enhancing its manufacturing capacity with the launch of the
Commercial Products manufacturing facility in Waghodia, Gujarat. The factory houses R&D and testing facilities that are critical to bringing
in new and advanced technologies to the market. An example is the launch of the UVC-based surface disinfectant solutions amid the
Covid-19 pandemic.

e Educational institutions, hospitals and government buildings

e Railway station redevelopment projects

e Tunnel ventilation for Metro works, HVAC for underground metro stations

e Smart cities

e Cold chains
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Water Treatment Solutions

In Water projects, the state and municipal bodies continue to provide large opportunities. Water treatment projects in industries like
refineries and steel are likely to drive the demand for the water business.

e Zero Liquid discharge
e Rural water networks
e Sewage Treatment Plants (STPs)

Electrification

Under the Electrical segment, the Company's focus will largely be towards rural electrification, including system up-gradation and solar
generation projects.

e Rural electrification across the schemes of DDUGJU as well as Saubhagya
e Feeder Separation

Order Book (Rs. Cr)
10000
9047
9000 8494
BODD 7788
—
6000
5062 4976

3000 1371

3014
4000
2000
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Source — Company, HDFC sec Research
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The company has announced restructuring of large part of the projects business, by transferring it from standalone entity to 100% wholly-
owned subsidiary Rohini Industrial Electricals. Management is clear that this exercise is not aimed at selling off/demerger of the projects
business but to provide dedicated management team for it.

What could go wrong

Slowdown in order inflow, COVID-19 effect on order inflow and revenue

Order booking in the international markets (mainly in the UAE and Qatar) is at present slower due to a slowdown in economic activities in
these crude oil-driven economies.

The textile and apparel exports and domestic sales are predicted to decline significantly due to the global shutdown. So, the short-term
outlook indicates a difficult situation which is expected to impact both Capex and Opex of the industry players. The short-term impact of
Covid-19 on the textile and apparel industry is expected to be significant. Unless the recovery is faster, the impact could further stretch
onto a longer period.

Adverse climatic condition and loss of key season

Summer season is a very crucial part for consumer durable and appliances industry. February to June period contributes to around 60% of
the total turnover of the industry; the company also generates ~62% revenue in the same period. Gudi Padwa fell in the first week of
lockdown which resulted in the loss of festive sales. Delayed summer and early monsoon in a few parts of India have also hampered the
revenues of the industry.

Most competitive spaces globally
The Consumer Durable industry in India is one of the most competitive spaces globally, where each key product category has more than 10
brands operating in the market. AC market is crowded with ~25 well-known players, including global and Indian corporates.
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3-star Inverter Split RAC

1-ton 1.5-ton 2-ton
AmazonBasics 22319 25169 NA
Sanyo 23990 29990 35934
Whirlpool 26097 35475 44437
Haier 30159 35369 44079
Llyod 29990 34499 47990
Godrej 26099 31479 48320
Bluestar 31380 38429 49990
Voltas 28399 31400 45990
LG 32499 36490 48990
Panasonic 32490 36999 49490
Hitachi 29999 35499 42750
Daikin 30900 36700 NA

Source — Company, HDFC sec Research

Rise in commodity prices could hit margins of Voltas. However, Voltas has hinted that it might hike the prices to offset the rising
commodity prices. However, it is waiting for demand to improve.

Losses in the Volt-Beko Joint Venture (JV) should continue for atleast 2-3 years as revenue growth is unlikely to see material traction in
FY21 (impacted by COVID19) and its current lack of scale in refrigerators and washing machines.

Voltas being market leader faces the risk is loss of market share (large gap vs peers) and margins (in high 13% range) in the highly
competitive AC market.
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About the Company

Voltas was formed 6 decades ago on 6th September 1954 through a joint venture of Swiss-based Volkart Brothers and Tata Sons. Today,
Voltas is a Tata group company with 30% holding. Voltas operates in three main business segments— Electro-Mechanical Projects and
Services (EMPS), Engineering Products and Services (EPBG) and Unitary Cooling Products (UPBG). The EMPS business provides engineering
solutions for centralised air-conditioning and refrigeration, MEP projects, HVAC applications and water management services in domestic
and international markets. The EPBG business markets and trades in mining and construction equipment and textile machinery segments,
and provides after-sales services. Unitary Products business deals with a wide variety of cooling appliances such as air conditioners (ACs),
air coolers, commercial refrigeration products including freezers, visi coolers and water dispensers, etc. The company has a distribution
network of 15000 touch points in India. Company has 4 existing manufacturing facilities at Thane, Dadra, Pantnagar and Waghodia and 2
upcoming manufacturing facilities.

The company has entered into the 50:50 JV with Beko, is an international home appliances brand of the Arcelik Group owned by Kog
Holding and formed Voltbek Home Appliances Private Limited (Voltbek). JV production work commenced at Sanand. Company has a
product portfolio of refrigerators, microwaves, washing machines, dishwashers under the brand name Voltas Beko.

Peer Comparison as per FY20 Financial

Cash
MP (A M TTM P/E
Company LUALOCIT Current Mcap OPM% | NPM% | RoE% | RoCE% | D/E(x) / Conversion
18-12-2020) (Rs. Cr.) (x)
Cycle (Days)
Voltas 829 27440 9 6.8 12 20 0 67 16
Havells 919 57529 11 8 17 20 0 75 20
Bajaj Electric 633 7216 4 0 -1 7 0.8 391 161
Whirlpool of India 2261 28715 11 8 21 25 0 94 -8
Bluestar 777 7483 5 3 18 19 0.7 288 59

Source — Company, HDFC sec Research
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Financials
Income Statement

(Rs Cr)

FY18

FY19

FY20

FY21E

FY22E

FY23E

Balance Sheet

As at March

FY18

A%CH

FY20

FY21E | FY22E |

FY23E

Net Revenue 6404 7124 7658 6786 8690 9732 SOURCE OF FUNDS
Growth (%) 6.2 11.2 7.5 -11.4 28.1 12.0 Share Capital 33.1 33.1 33.1 33.1 33.1 33.1
Operating Expenses 5742 6512 6971 6275 7868 8644 Reserves 3872 4077 4247 4570 5120 5757
EBITDA 663 612 687 511 823 1088 Minority Interest 32 35 36 36 36 37
Growth (%) 16.9 -7.7 12.3 -25.6 61.1 32.3 Other Equity & Liabilities 0 0 0 0 0 0
EBITDA Margin (%) 10.3 8.6 9.0 7.5 9.5 11.2 Shareholders' Funds 3937 4145 4317 4638 5189 5827
Other Income 174.1 186.3 230.6 216.0 | 248.0 183.2 Long Term Debt 0 0 0 0 0 0
Depreciation 24.4 24.0 32.0 36.2 42.6 53.9 Long Term Provisions & Others 102 92 102 106 116 127
EBIT 812 774 885 691 1028 1218 Total Source of Funds 4038 4237 4419 4745 5305 5954
Interest 11.9 33.0 21.1 24.5 28.3 30.5 APPLICATION OF FUNDS
Shares of Profit in Joint Ventures (net of Tax) 0.0 -51.8 -68.7 -48.8 -43.5 -71.8 Net Block 257 312 348 398 481 631
Exceptional Items 0.6 -11.8 -51.2 0.0 0.0 0.0 Non-Current Investments 2311 1196 1868 1962 2060 2307
PBT 801 677 744 617 956 1115 Deferred Tax Assets (net) 18 106 73 73 73 73
Tax 227.0 163.5 223.3 162.6 | 240.7 296.1 Long Term Loans & Advances 127 260 275 331 369 412
RPAT 574 514 521 455 716 819 Other Assets 0 0 0 0 0 0
Minority Int. -6 -6 -4 -3 -3 -5 Total Non-Current Assets 2712 1875 2565 2764 2982 3423
APAT 568.6 507.9 517.2 451.5 | 712.6 814.1 Current Investments 488 1236 520 546 597 652
Growth (%) 9.9 -10.7 1.8 -12.7 57.8 14.2 Inventories 813 1091 1469 1208 1381 1600
EPS 17.2 15.4 15.6 13.6 21.5 24.6 Trade Receivables 1570 1803 1827 1729 2190 2453
Cash & Equivalents 284 321 308 368 408 289
Other Current Assets 1109 41 86 86 96 108
Total Current Assets 4598 5647 5583 5543 6375 6941
Short-Term Borrowings 142 315 209 407 306 373
Trade Payables 2176 2374 2689 2252 2802 3055
Other Current Liab & Provisions 757 455 683 697 718 732
Short-Term Provisions 195 142 147 206 226 249
Total Current Liabilities 3271 3285 3728 3562 | 4052 4409
Net Current Assets 1326 2362 1854 1980 2323 2531
Total Application of Funds 4038 4237 4419 4745 5305 5954
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Cash Flow Statement
(Rs Cr)

FY19

FY20

FY21E | FY22E FY23E

Reported PBT 801 677 744 617 956 1,115
Non-operating & EO items -174 -186 -231 -216 -248 -183
Interest Expenses 12 33 21 25 28 31
Depreciation 24 24 32 36 43 54
Working Capital Change -427 -999 496 -66 -303 -327
Tax Paid -227 -164 -223 -163 -241 -296
OPERATING CASH FLOW (a) 10 -614 839 233 236 393
Capex -81 -63 -44 -127 -125 -204
Free Cash Flow -71 -677 795 106 111 189
Investments -220 893 -654 -150 -135 -290
Non-operating income 174 186 231 216 248 183
INVESTING CASH FLOW (b)) -127 1,016 -467 -61 -13 -311
Debt Issuance / (Repaid) -1 -10 10 4 10 11
Interest Expenses -12 -33 -21 -25 -28 -31
FCFE -84 -720 784 86 92 170
Share Capital Issuance 3 3 2 -1 1 1
Dividend -116 -179 -179 -132 -165 -182
FINANCING CASH FLOW ( c) -125 -219 -188 -153 -183 -201
NET CASH FLOW (a+b+c) -243 183 183 19 40 -119
One Year Price Chart
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Key Ratios
(Rs Cr) FY18 FY19 FY20 FY21E | FY22E FY23E
Profitability (%)
EBITDA Margin 10.3 8.6 9.0 7.5 9.5 11.2
EBIT Margin 12.7 10.9 11.6 10.2 11.8 12.5
APAT Margin 9.0 7.2 6.8 6.7 8.2 8.4
RoE 15.8 12.7 12.3 10.2 14.6 14.9
RoCE 20.1 18.3 20.0 14.6 19.4 20.5
Solvency Ratio
D/E 0.0 0.1 0.0 0.1 0.1 0.1
Interest Coverage 68.2 23.5 42.0 28.2 36.3 39.9
PER SHARE DATA
EPS 17.2 15.4 15.6 13.6 21.5 24.6
CEPS 17.9 16.1 16.6 14.7 22.8 26.2
BV 118 124 129 139 156 175
Dividend 3.5 4.0 4.0 4.0 5.0 5.5
Turnover Ratios (days)
Debtor days 89 92 87 93 92 92
Inventory days 49 49 61 65 58 60
Creditors days 133 128 133 131 130 129
Working Capital Days 6 14 16 27 20 23
VALUATION
P/E 48.2 54.0 53.0 60.7 38.5 33.7
P/BV 7.0 6.7 6.4 6.0 5.3 4.7
EV/EBITDA 41.4 44.8 39.9 53.7 33.3 25.2
Dividend Yield 0.4 0.5 0.5 0.5 0.6 0.7
Dividend Payout 7.9 26.1 25.6 29.3 23.2 22.3

Source: Company, HDFC sec Research
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1, Jimit Zaveri, (MBA - Finance), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. HSL has no material adverse disciplinary history as on the date of
publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the
month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material conflict of interest.

Any holding in stock — No
HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable.
Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document is for information
purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction,
availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or
indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced
by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or
other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related
information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds,
changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities
of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or
merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of
publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information
presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject company or third party in
connection with the Research Report.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CAO062; SEBI Research Analyst Reg. No.: INHO00002475; SEBI Investment Adviser Reg. No.: INA0O00011538; CIN -
U67120MH2000PLC152193

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
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